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OPERATING REPORT FOR 
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BORROWER NAME 

Valley Telecommunications Cooperative Assoc., Inc 

PERIOO ENOING 

December, 2014 
CERTIFICATION 

BORROWER OESIGNATION 

$00509 

ll'c lrcrcby 1.-.:m/y r/1<11 the 1111/nc.r it1 1/iis rCJKJf1 (Ill! 111 acccircla11ce '"''' llH! nccrmnt.r <rml otl111r n:corcl• «/ tlr~ .Ty.rtt:111 011d refler:t rhc .•tafl<t of the Sftlem 
10 1/ie be.•I of 01<r k110Wft:<l1,>e om/ he/1ef. 
ALL INSURANCE REQUJIU:D DY 7 CFR PART 1788, CHAPTER XVJI, RUS, WAS IN FORCE DURING THE RF.PORTING PERIOD AND 
RENEWALS HA VE BEEN OBTAINED FOR ALL POl..ICIES. 

DURING THE Pl!:RIOO <.:OVl>lttl> IJV THIS Htl'ORT PUUSUANT TO PART 17111101" 7C:J•'R C.:HAl'TER XVII 
(C/leClc one ol the lollo•'llilg) 

O Al ol lht obligallont U<l(f« WI RVS loan doC>Jmonl.I 
havt boen liAllleo In al malellal <e$1>9a$. 

OATE 

O The<o haa been a ~auff in Ille fulftllmonl of lho obligatlOni 
unow lhe RUS to.n doaJments. Saki do!aull(s) lsltto 
spodficatly Gtsalb<IG In tho Telecom ~raUng Rtl'Of' 

PART A. BALANCE SHEET 

BALA>ICE BALANCE BALANCE 

ASSETS 

BALANCE 

PRIOR YEAR ENO OF PERIOO UABl.ITIES ANO STOCKHOLOERS' EQUITY PRIOR YEAR ENO OF Pl!fUOO 

CURRENT ASSETS 

I. Cesll al1d E IVlhrllS 

2. Cash-RUS Construcifon Fund 

3. Affiliates: 

a. T~ecom, Accounts Receivable 

b. Ollw Accounts Recelvabla 

c. Noles Receivable 

4. NOO·Aff11lales: 

a. Telecom. Aooounls Receivable 

b. Olher Aocounls Receivable 

c. Nol.ts Rac:elvabCe 

8. Pr nls 

9. Other Current Assets 

10. Total Cummt Anti• 1 Thru 9 

NONCURRENT ASSETS 

1 S. Deferred Ch es 
16. Jl.trisdictlonal D~le<ences 

17. Total NoncurrtntAsnts 11lhru16 

PLANT, PROPERTY, AND EQUIPMENT 

18. Telecom. Plant-in·Senrice 

22. Leu .Accumulated De eelallon 

24. TOTAL ASSETS (1G+t7+23) 

CllRRENT LIABILITIES 

menls 

30. Current Mal. Lff Oebt-Rur. Dev. 

31. Curren1 Mat-Ca ila1 leases 

2. lrn:orne Texes Accrued 

3. Other Taxes Acctued 

34. ()Iller Correnl Uablllies 

. Loen 

47. Other Lon ·Te<rn Llabiities 

48. Other Deferred Credits 

49. Olher JuriS<llCllonal Oltferences 

50. Total Other Uebilih s tnd Dele11ed Ctedils ~7 lhN 49 

ins 

Total Equity= Page 1 016 



REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS 

OPERA TING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

C 10 S- See S u/I i 7 -2 

BORROWER DESIGNATION 

500509 

PERIOD ENDING 

December, 2014 

PART B. STATEMENTS OF INCOME AND RETAINED EARNINGS OR MARGINS 

ITEM 

1. Local Netw()li( Services Revenues 

2. Netw()li( Access Services Revenues 

· lance Network Services Revenues 

illing and Collection Revenues 

ell neous Revenues 

Uncolleclible Revenues 

7. Net 0 eratln Revenues (1 thru 5 less 6 

8. Plant Specific Operations Expense 

9. Plant Nonspecific Operations Expense (Exduding Depreciation & Amortization) 

0. 

13. Cor orate Operations Expense 
14. Total Operating Expenses (8 thru 13) 

Income or Mar ins (7 less 14 

th r Operating Income and Expenses 

State and Local Taxes 

Federal Income Taxes 

Other Taxes 

Total Operatln Taxes (17+18+19 

e peratlng Income or Margins (15+16-20) 

I t rest on Funded Debt 

Interest Expense - Capital Leases 

Other Interest Expense 

25. 

26. 

27. Nonoperating Net Income 

28. Extraordinary Items 

3 . 

3 . I Net Income or Margins (21+27+28+29+30-28) 

Total Taxes Based on Income 

Retained Earnings or Margins Beginning-of-Year 

4. Miscellaneous Credits Year-to-Date 
5. Oivi<lends Declared (Common) 

36. Dividends Declared (Preferred) 

37. Other Debits Year-to-Date 
38. Transfers to Patronage Capital 

39. Retained Earnings or Margins End-of-Period ( 31+33+34) - (36+36+37+38} 

40. Patronage Capllal Beginning-of-Year 

41 . Transfers to Patrona e Capllal 

42. Patronage Capital Credits Retired 

43. P1tronage Capital End·of-Ye1r (40+41-42) 

44. Annual Debt Service Payments 

45. Cash Ratio [(14+20-10·11) 17) 

46. Operating Accrual Ratio (14+20+26) / 7} 

47. TIER I 31+26) / 26] 
DSCR [{31+26+10+11)/44) 

Page 2 of6 



EXCHANGE 

Total 
No. Exchan ea 

REDACTED - FOR PUBLIC INSPECTION 

USOA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS · See RUS BulleNn 1744-2 

BORROWER DESIGNATION 

S00509 

PERIOD ENDED 

December, 2014 

Part C. SUBSCRIBF.R ACCESS LINE ROUTE MILE & HIGH SPEED DATA lNFORMATI N 
2. SUBSCRIBERS ACCESS LINES 

8-1 R-1 BUSINESS RESIDENTIAL TOTAL FIBER 



REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS· See RUS Bulletin 1744·2 

BORROWER DESIGNATION 

S00509 

PERIOD ENDED 

December, 2014 

Part C SUB.SCRIOER ACCK').5 L.INE ROUTE MIU~ & HIGH SPEED DATA INFORMATION 

EXCHANGE No. Access Lines No 01 Broadband 
with 88 Subscribers 
avaUable 

a 

4. BROADBAND SERVICE 



REDACTED - FOR PUBLIC INSPECTION 

USOA-RUS 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS· See RUS BulleUn 1744-2 

PART D. SYSTEM DATA 

I. No. Pbnl EtaplO)..., J. Sql&vo MilCJ s .. , ... 

PART f!, TOLL DATA 

1. Study Area ID Code(s) 2. Types of ToU Settlements (Check one) 

I ntentate: 
b. ______ -1 

c. -------1 
lnllllstate: 

d. _____ --1 

··-------! 
g. ______ -t 

h. _ ____ _ -1 

BORR~R DESIGNATION 

$00509 

PERIOD ENDING 

December, 2014 

4. Ae<m Linu pct~ Mile 

0 Average Schedule 

0 Average Schedule 

PART F. FUNDS INVl!STl!D IN PLANT DURING YEAR 

7. Conlrlbullon In Aid to Construction 

8. Gross Additions to Teleoom. Plant 1 thru 7 

PART G. INVESTMENTS IN AFFILIATED COMPANIES 

S. Sllb<tribers p<r l\ou .. Mile 

~ COSIBasls 

~ CostBasls 

CURRCHTYEAR DATA CUMULATIVE DATA 

INVESTMENTS tn119stm1n1 

Th!1 Vur 

1. lnveslment in Affilaled Com meot 

lneomt/l.o$S 

This Year 

C..nulair.. 

lnYMlmel'lt 

To Date 

CuMIAaU.. 

lfl(IOMt/l.OS& 

To Dale 

Page 5ol6 



REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS 

OPERA TING REPORT FOR 
TELECOMMUNICATIONS BORROWERS 

BORRO~ DESIGNATION 

500509 

PERIOD ENDING 

December, 2014 

PART H. CURRENT DEPRECIATION RATES 

1. 
2. 

3. 
4. 

5. 

6. 

7. 

8. 

9. 

10. 

Are corporation's depreciation races npprovcd by the regulatory outhori1y 
wicb jurisdiction over the provision of telephone services? (Check one) 

EQUIPMENT CA TE GORY 

Land and su 

Land and su 

Land and su 

Land and su 

Land and su 

Land and su 

12. Central Office Transmission - Circuit 
13. 

14. 
15. 
16. 

17. 

18. Cable and wire facilities - Poles 

19. Cable and wire facifities • Aerial cable • Metal 

20. Cable and wire facilities · Aerial cable • Fiber 

21 . Cable and wire facilities • Unde~ round cable • Metal 

22. Cable and Wire facilities· Unde round cable • Fiber 

23. Cable and wire facilities • Buried cable • Metal 

24. Cable and wire facilities • Buried cable - Fiber 

25. Cable and wire facilities • Conduit s stems 
26. Cable and wire facilities • Other 

D YES (]] NO 

DEPRECIATION RA TE 
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REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS BORROWER DESIGNATION 
SD0509 

OPERATING REPORT FOR 
TELECOMMUNICATIONS BORROWERS PERIOD ENDED 

INSTRUCTIONS - See help in the online application. 

PART I - STATEMENT OF CASH FLOWS 

CASH FLOWS FROM OPERATING ACTIVITIES 

2. Net Income 

Adjustments to Reconcile Net Income to Net Cash Provided b Operating Actfvities 
3. Add: DeJX"eciation 

4. Add: Amortization 

5. Other Ex lain 

Changes in Operating Assets end Uabililies 
6. Decrease/ Increase) in Accounts Receivable 

7. 
8 . 

9 . 

10. 

11. 

12. lncrease/(Decrease in Other Current Liabilities 

13. Net Cash Provided/ Used b Operations 

CASH FLOWS FROM FINANCING .ACTIVITIES 

14. Decrease/ Increase) in Notes Receivable 

15. lncrease/(Decrease} in Notes Payable 

16. lncrease/(Decrease) in CUstomer Deposits 

17. Net Increase/ Decrease in Lon Term Debt (includln Current Maturities) 

18. lncrease/(Decrease in Other Liabilities & Deferred Credits 

December, 2014 

19. lncrease/(Decrease In Capital Stock. Pald· ln Capital, Membership and Capital Certificates & Olher Capital 

20. 

21 . 

22. 8I' fF' !r'nl 

23. Net Cash Provided/ Used) b Flnanctn Activities 

CASH FLOWS FROM INVESTING ACTIVITIES 

24. Net Capital Expenditures Propert • Plant & Equipment) 

25. Other Lo -Term Investments 

26. Other Noncurrent Assets & Jurisdictional Differences 

27. 

28. Net Cash Provided/ Used) by lnvestln Activities 

29. Net Increase/ Decrease) In Cash 

30. Ending Cash 

Revision Date 2010 



REDACTED - FOR PUBLIC INSPECTION 

USDA-RUS BORROWER DESIGNATION 

OPERATING REl'OHT JIOR 500509 
TELECOMMUNlCA TlONS BORROWEHS 

INSTRUCTIONS - Sec RUS Dulletin 1744-2 PERIOD ENDED 
December, 2014 

NOTES TO THE OPERA TING REPORT FOR TELECOMMUNICATIONS BORROWERS 



REDACTED - FOR PUBLIC INSPECTION 

USDA· RUS BORROWER DESIGNATION 

Ol'l~RATING REPORT FOR SD0509 
TELECOMMUNICATIONS BORROWERS 

INSTRUCTIONS· Sec RUS Bulletin 1744·2 PERIOD ENDED 
December, 2014 

CERTIFICATION LOAN DEFAULT NOTFS TO THE OPEHA TING REPORT FOR TELECOMMUNICATIONS BORROWERS 
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Five-Year Plan Progress Report 

SAC 391685 

REDACTED - FOR PUBLIC INSPECTION 

Valley Telecommunications Cooperative Assoc., Inc. 



REDACTED - FOR PUBLIC INSPECTION 

Year 2014 Federal Universal Service Receipts: 

Interstate Access Support $ . I. 
Interstate Commo1.1 Line Support $ ••• 
Comiect America Fund Support $ 

High Cost Loop Support $ ••• 
Safety Net Additive Support $ I . 
Safety Valve Loop Cost Adjus1ment $ I 
CAF-ICC $ I 
TOTAL $--· 

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services 
Supported By Federal Universal Service Fu.ndin_g: 

Plant Specific Operations Expemes 

Network support (Accts 6110-16) 
General support (Accts 6120-24) 
Central office (Accts 6210-6232) 
Cable and wire facilities (Accts 6410-41) . 

Network operations (Accts 6530-35) 
Depreciation and amortization (Accts 6560-65) 

Customer Operations Expenses 
Customer services (Accts 6611-23) 

Corporate Operations Expenses 
Executive and planning (Accts 6710-12) 
General and administrative (Accts 6720-28) . . 
Total Years Supported Expenses, Before Return on Investment 

Additions/Capx 
Switching (Acct 2210) 
Transmission (Acct 2230) 

Cable and wire (Acct 2410) 
Total 
Total Supported Expenditures, Before Return on Investment 

Actual 
2014 

. $ I 
$ - ; 
$ ·-$ -, $ -' $ - -

• $ .- .. 

$ ··-- -$ -$ -
$ -

' $ ·-· -~ 

$ -
~ 



REDACTED - FOR PUBLIC INSPECTION 

It is estimated that - of the of universal service funding received in 2014 was used 

to ensure and improve service quality. This ensures that the network is maintained and operated 
to provide telecommunications and information services as well as interexchange services and 

advanced telecommunications that are reasonably comparable to those services offered in urban 

areas and are available at rates that are reasonably comparable to rates charged for similar 

services in urban areas. Expenditures are not tracked at the wire center or census block level and 

are reported here on a total service area basis. We believe it is reasonable to conclude the same 

• of universal service funding received in 2014 will be used to ensure and improve service 

quality in 2015 as we complete our fiber to the home build. 

It is estimated that - of the of universal service funding received in 2014 was used 
improve service coverage at wire centers served by our company for telecommunications and 

information services as well as interexchange services and advanced telecommunications 

(broadband). Due to these expenditures, - of households in our service area will have access 
to our broadband capable network as of July I , 2015. Expenditures are not tracked at the wire 

center or census block level and are reported here on a total service area basis. We believe it is 

reasonable to conclude the same. of universal service funding received in 2014 will be used to 
improve service coverage in 2015 as we complete our fiber to the home build. 

It is estimated that - of the of universal service funding received in 2014 was used 

improve service capacity at wire centers served by our company for telecommunications and 

information services as well as interexchange services and advanced telecommunications 

(broadband). Due to these expenditures, - of households in our service area will have access 
to our broadband capable network at speeds that meet or exceed 10Mbps/1Mbps as of July 1, 

2015. Expenditures are not tracked at the wire center or census block level and are reported here 

on a total service area basis. We believe it is reasonable to conclude the same • of universal 

service funding received in 2014 will be used to improve service capacity in 2015. 
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Valley Telecommunications Cooperative Assoc., Inc. 

SN;.. 391685 • 3 · 

100% of Service Area Meets or Exceeds 10Mbpsl1Mbps 
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Five~ Year Plan Progress Report 

SAC391685 

REDACTED - FOR PUBLIC INSPECTION 

Valley Telecommunications Cooperative ~oc.. Inc. 



REDACTED - FOR PUBLIC INSPECTION 

Year 2014 Federal Universal Service Receipts: 

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services 
~~ppo~t~ ~y F~er~l._pnil'!~sal _~~rv~~e ~:'!~~_g.:__ --· .. ... .. .... - ····- . _ 

1 
·-·-·· .• _ .. - --·-·· .. 

-·· .••••.• __ __ __ . -·····---- ! Actual 

- . - -- . -- __ j_ -· 2014 -· - ' 
;P~t ~P!.~!fiC..9~~.ti.o~ _Ex~-m~~--- .... . _____ -~ __ .. .. -···· , 
Network~_upport(~ccts6Jl0-16)_ --·-- __ ;_$ --··---- J j 
Ge11:~ral S!!PPO~. (A~~~ 6120-24) -·· __ ... _ . _____ J,_.$. .. _ ..... ·--- j 
,Centi:al o~ce (~cc~ .621~623~) __ .. ·-· -:- $ -·-·---~ 
·cable and_~i~e_facilities (Accts 6410-41) . !_ $ .. ____ ___ .! 
;Ne~ork_9p~ra.~ons,(~ccts .~530-35) ---···- .. _._ $ .... _______ J 
:Depreciation and airortization (Accts 6560-65) l $ - ! 
: c~to~i o~~-~ii~ E~pe~~s - ·· . ---·· _ .. ·-- -~---~·· ·-~ ·:~·- -~-·~- - - . ______ ] 
:eustomer..~~rv~£~S <.:A..c.~ts .6(jll-?3) ... -+-~ - _ ·--- ~ 
i c~~ra~e o~~ti~!IS Expem~s l I 

i-~-~e£~?ve ~ _p~~!1g (A".".~ (j710- ~-2) .. ____ .. ·-. _ ---· -}.$ --~~= ~~~iiilll~ 
9eneral ~ adminis~ative (Ac~ts 67_~0-28) _ .. __ .. ~~ _ --- -1 

! Tot~! Y~_~rs ~~~-~-~~pe~_~s, ~-~oreJ.~et.~o!1.J1_!V~.~~~-~ . ~-.$. -·------~ 
; I 

... . - ----- ~- . ··- -·'.-·· - ·---- ..... ---·-1 
' Addi~iomjCaP!_ _ _ .. . __ --· ---·-· . ___ L. ______ ·--- ___ ___ J 

. swi~~hing_JAc~t 22,~_Q) . .. . .. _ . ... __ __ L,~ .. ________ J 
Transmissi?n (Acct 2230) j_$ -------1 
·Cable ~_wire (A~ct_2~10) _ ... . -~ 

Total . . _ _ _ ;_$ _ ---~ 
':1'ot~ S~!led E~penditures~ Be~~-re R~~um on. ~ves~n! . .. -~ 

; _ .. _______ --·-·- .. -·- ~ ·-1---· .. --- .. _ .. 
/ 

... J_ -

_.._ ... _ ... _ -· . 
I 
! 

I . 



REDACTED - FOR PUBLIC INSPECTION 

It is estimated that - of the- of universal service funding received in 2014 was used 
to ensure and improve service quality. This ensures that the network is maintained and operated 
to provide telecommunications and information services as well as interexchange services and 

advanced telecommunications that are reasonably comparable to those services offered in urban 
areas and are available at rates that are reasonably comparable to rates charged for similar 
services in urban areas. Expenditures are not tracked at the wire center or census block level and 

are reported here on a total service area basis. We believe it is reasonable to conclude the same 
• of universal service funding received in 2014 will be used to ensure and improve service 
quality in 2015 as we complete our fiber to the home build. 

It is estimated that - of the- of universal service funding received in 2014 was used 
improve service coverage at wire centers served by our company for telecommunications and 
information services as well as interexchange services and advanced telecommunications 
~broadband). Due to these expenditures, - of households in our service area will have access 
to our broadband capable network as of July 1, 2015. Expenditures are not tracked at the wire 
center or census block level and are reported here on a total service area basis. We believe it is 
reasonable to conclude the same. of universal service funding received in 2014 will be used to 
improve service coverage in 2015 as we complete our fiber to the home build. 

It is estimated that- of the of universal service funding received in 2014 was used 
improve service capacity at wire centers served by our company for telecommunications and 
information services as well as interexchange services and advanced telecommunications 
(broadband). Due to these expenditures, - of households in our service area will have access 
to our broadband capable network at speeds that meet or exceed 10Mbps/1Mbps as of July 1, 
2015. Expenditures are not tracked at the wire center or census block level and are reported here 
on a total service area basis. We believe it is reasonable to conclude the same. of universal 
service funding received in 2014 will be used to improve service capacity in 2015. 
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Valley Telecommunications Cooperative Assoc., Inc. 

S/liC• 391685 

Aberdt!en 

100% of Service Area Meets or Exceeds 10Mbps11Mbps 
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Five-Year Plan Progress Report 

SAC391685 

REDACTED - FOR PUBLIC INSPECTION 

Valley Telecommunications Cooperative Assoc.. Inc. 



Year 2014 Federal Universal Service Receipts: 

_ _ lntersb!te AccC?_S~~upport.__ $ __ _ _ I_ : 
_ ----· l!l!e.I~ta~S.9.~-11-.~~ §~_po.rt .. -- .. r ~-_J 

. C9~2t Apie_!_i~l!f~ ~.!!>~I'! - -- :_. $ l 
:. . - ... _.ty!gh_G2.~t._g>_op_§);_JPP9.!1 . .... . ...... - ·j- _$ __ __ , 

S~~ty ~eL~4ciit!Y~ . SupJ?Ort . _ ..: _$_ _ -L~ 
. . ____ ~af~!Y-~~l~~ -~~Q. Go~t A..Ai!-l§~-~ r $__ _ _ .J .. __ 

1 
C~:-ICC _______ - I $ I 
T9!_A.L_ -. - . ~---J 

REDACTED· FOR PUBLIC INSPECTION 

Expenditures For Provision, Maintenance, and Upgrading Of Facilities and Services 
Sl!P.por!!_d !i_F~~!l!.1 pni_~!rsal §ervice ~~d!!t_g: ___ _ __,._.,._ --- r-··-----

j Actual 



REDACTED - FOR. PUBLIC INSPECTION 

It is estimated that- of the- of universal service funding received in 2014 was used 
to ensure and improve service quality. This ensures that the network is maintained and operated 
to provide telecommunications and information services as well as interexchange services and 

advanced telecommunications that are reasonably comparable to those services offered in urban 
areas and are available at rates that are reasonably comparable to rates charged for similar 
services in urban areas. Expenditures are not tracked at the wire center or census block level and 

are reported here on a total service area basis. We believe it is reasonable to conclude the same 
• of universal service funding received in 2014 will be used to ensure and improve service 
quality in 2015 as we complete our fiber to the home build. 

It is estimated that- of the- of universal service funding received in 2014 was used 
improve service coverage at wire centers served by our company for telecommunications and 
information services as well as interexchange services and advanced telecommunications 
~broadband). Due to these expenditures, - of households in our service area will have access 
to our broadband capable network as of July 1, 2015. Expenditures are not tracked at the wire 
center or census block level and are reported here on a total service area basis. We believe it is 
reasonable to conclude the same. of universal service funding received in 2014 will be used to 
improve service coverage in 2015 as we complete our fiber to the home build. 

It is estimated that - of the of universal service funding received in 2014 was used 
improve service capacity at wire centers served by our company for telecommunications and 
information services as well as interexchange services and advanced telecommunications 
(broadband). Due to these expenditures, - of households in our service area will have access 
to our broadband capable network at speeds that meet or exceed 10Mbps/1Mbps as of July 1, 
2015. Expenditures are not tracked at the wire center or census block level and are reported here 
on a total service area basis. We believe it is reasonable to conclude the same. of universal 
service funding received in 2014 will be used to improve service capacity in 2015. 



REDACTED - FOR PUBLIC INSPECTION 

:O··ct·ra.: ; :,r .•·..: ... d1' . . ...... · .:. •. 1·· :'<·~~ ·· 

Valley Telecommunications Cooperative Assoc., Inc. 

100% of Service Area Meets or Exceeds 10Mbps/1Mbps 


